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The Canadian Trucking Alliance (CTA) believes that a carbon 
tax on diesel fuel will produce little to no tangible benefit 
regarding the reduction of GHG emissions from the trucking 
sector. CTA has two reasons for this position: (i) Diesel fuel 
is either the first or second leading cost in an industry where 
the typical operating ratio’s hovers around 0.97. Increasing 
the cost of diesel fuel provides no extra motivation to 
increase fuel efficiency – because if a trucking company is 
not closely monitoring fuel consumption they are destined 
for bankruptcy; (ii) There is no widely available technology 
or alternative fueling infrastructure available that can serve 
the long-haul trucking market, where the bulk of heavy 
truck emissions are created. Therefore, increasing the price 
of diesel through a carbon tax will not encourage fleets 
to switch to a less carbon-intensive engine in the trucking 
industry, as no such options exist.

CANADIAN TRUCKING ALLIANCE

Impact of Carbon Tax on GHG Reduction

Impact on Level Playing Field & Competition
CTA supports the reduction of carbon emissions from 
heavy trucks. Trucking moves close to 70 per cent of 
Canada’s export trade to the US, which accounts for 20 
per cent of Canada’s GDP. Our sector takes great pride in 
this responsibility. As an industry that is highly competitive 
and dominated by small businesses, we also understand 
the importance of continuing to grow trade with our U.S. 
partners in an environmentally sustainable manner. Staying 
competitive with U.S. carriers who do not operate under a 
carbon tax system, but who occupy 30 per cent of the north-
south trade lanes, is an increasing challenge for Canadian 
trucking companies.



Repeal or cap the federal carbon price at its current level of 
$20 a tonne.01

If the federal carbon price remains, ensure that 100 percent of 
the funds collected from the trucking industry are reinvested 
into a green technology fund for heavy trucks that will provide 
incentives to fleets to purchase various emission-reduction 
technology devices for tractors and trailers.

02

Continue development of Phase II Environment and Climate 
Change Canada (ECCC) Heavy Truck GHG regulation and ensure 
it aligns with Canadian operating standards and potential U.S. 
modifications. This regulation, scheduled to be phased in over 
the 2020 – 2029, will produce 241.1 megatonnes of GHG savings 
from the heavy truck sector and require 6.1 billion in investments 
from truck owners over that same period.
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CTA calls upon the Government of Canada to develop a national 
working group of CTA and truck and engine manufacturers to 
explore the technology path and realistic timeline for the 
introduction of an alternative fuel engine and a 
national/North-American refueling system that will offer an 
operational alternative to the diesel engine.
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Make the Accelerated Investment Initiative (AII) announced in the 
2018 Fall Economic Statement for heavy trucks a permanent tax 
policy and extend the benefit to heavy truck trailers. This will 
encourage fleets to invest in newer, greener equipment. 
Currently the AII is scheduled to be phased out in 2024 and does 
not apply to trailers. Electric and natural gas or other alternative 
engine technology may require even more aggresive rates.
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Building on our industry’s commitment to reduce our carbon footprint, CTA is proposing the 
Government of Canada work with CTA to implement our 10 recommendations below:



The Government of Canada must reinstate the federal excise tax 
(FET) refund for trucking idle-reduction technology (TIRT), which 
is used by the industry to reduce fuel consumption by turning off 
the main engine and utilizing separate devices to heat or cool the 
driver during rest periods. Recently, the Government of Canada 
suspended the industry’s ability to claim FET refunds for trucking 
TIRT devices despite the fact that none of this fuel is used for 
propulsion, only to reduce emissions.

06

The Canadian Council of Motor Transport Administrators 
(CCMTA) should adopt a national speed limiter rule for heavy 
trucks which is currently in place in Ontario and Quebec. This rule 
requires all trucks to be governed in those provinces at 105 km/h. 
Based on a recent report, Transport Canada estimates that this 
rule saves 0.64 megatonnes of GHG per year. Combined, Ontario 
and Quebec account for 64 percent of the estimated national 
savings.
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The Canadian Council of Motor Transport Administrators and 
CTA should work on the development of a national enforcement 
strategy for truck speeds. The speed of a vehicle is directly 
related to its fuel efficiency and therefore its carbon footprint.
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The Canadian Council of Motor Transport Administrators and the 
Canadian Council of Ministers of the Environment (CCME) should 
work with CTA on the development of a national enforcement 
strategy for delete kits, which completely remove the 
environmental controls on tractors and release unchecked 
harmful emissions related to smog and lung cancer into the air. 
The Province of Ontario is currently developing a model to deal 
with this practice which should be examined nationally.
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The Canadian Council of Motor Transport Administrators, the 
National Task Force on Vehicle Weights and Dimensions and the 
Council of Ministers Responsible for Transportation and Highway 
Safety Ministers should work with CTA on the removal of any 
regulatory or infrastructure impediments to the introduction of 
carbon-reducing technology and trucking configurations. 
Examples include wide-base, single tires, which despite being 
included in recent updates to the National Memorandum of 
Understanding for Interprovincial Weights and Dimensions 
(MOU), are still restricted on many provincial and territorial roads. 
The twinning of Highway 185 in Quebec would also enable the 
wider adoption of the most fuel-efficient trucking configuration 
currently allowed in Eastern Canada, allowing them to operate 
between Ontario-Quebec and the Maritimes without 
impediments, reducing millions of tonnes of carbon.
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Provincial Projects

Regional Impact Projects
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